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November 26, 2004

VIA FACSIMILE AND FIRST CLASS MAIL

Tracey L Ligon, Esq
Office of the General Counsel
Federal Election Commission

999 E St, NW
Washington, DC 20463
RE MUR 5390

Dear Ms Ligon.
Enclosed please find the response of the Republican National Committee and

Michael L Retzer, as treasurer, in the above-captioned matter

Please contact the RNC Counsel’s Office at (202) 863-8638 if you have any

qpestions
Sincerely,

Eric Brown
Deputy Counsel
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FEDERAL ELECTION
COMMISSION
OFFICE OF GERERAL
COUNSEL

BEFORE THE FEDERAL ELECTION COM%Wngo VA Il: 23

In the Matter of

MUR 5390
Federal Election Commission’s
Factual and Legal Analysis

e Nt N e e’

RESPONSE OF THE REPUBLICAN NATIONAL COMMITTEE AND
MICHAEL L. RETZER, AS TREASURER

On September 30, 2004, the Federal Election Commission notified the Republican
National Committee and Michael L Retzer, as treasurer (“RNC”), that the Commission
found reason to believe that the RNC violated 2 U S C § 441D, a provision of the Federal
Election Campaign Act of 1971, as amended (“the Act”), by receiving an impermissible
contribution.

Based on information available to the Commission, $150,000 from the Federal
Home Loan Mortgage Corporation (“Freddie Mac”) may have been outside the building
fund exemption Although the Bipartisan Campaign Reform Act of 2002 (“BCRA”)
changed the law in this area with respect to national parties, at the time, Freddie Mac was
permitted to make donations covered by the “building fund exemption” because although
Freddie Mac is a corporation organized by authority of Congress (and therefore prohibited
from making a contribution in connection with any election to any political office)
amounts in compliance with the exemption were permissible 2 U S C § 441b(a),
431(8)(B)(viii)(2002). The Commission alleges that the $150,000 was outside of the
building fund exemption because the check was not designated on its face for the building
fund and the record lacks information on whether Freddie Mac followed corporate policy
with respect to this donation

The Commission’s Factual and Legal Analysis asserts that Freddie Mac donated
$150,000 to the RGA in October 2002 The Commission’s analysis alleges that “[a]t that
time, the RGA was part of the Republican National Committee ” In fact, according to our
records, the last date that RNSEC (then part of the RNC) deposited RGA contributions was
September 6, 2002. Therefore, at the time of this contribution, RGA was operating
independently of the RNC and thus has no liability in this matter For this reason, the
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Commission should take no further action against the RNC and Michael L. Retzer, as

treasurer, and close the file

November 26, 2004

’

Respectfully submitted,

Ml ot soman, Vo

4ill Holtzman Vogel

Chief Counsel
Charles R Spies

Election Law Counsel

Counsel for the Republican National
Committee, Michael L Retzer, as
treasurer



®

z7Jo [ 98eg

$19pe3| pue S[BIDIJJO 91e)s SUISSNOSIP SPe anssI op 01 AN[Iqe S,VDY Y3 193)J& JOU SO0P MB| MAU Y,

SIRIO0WR(T Sy} YIIM WISPUL) UT SME]
97e1s SWOs 9FurYD 0} J|qRIISIP 3q ABW I MOU SME] §,978)S [oBd Sunen[eas 9190 9less Jemnored e ur
sonued a1els 0} USAIS 9q Arw JRY) SUNOWE I} IO SIIBPIPULD O} SUOTNQLIIUOD JO 3ZIs Ay Joedur Aew Jey],

(me] s1e)s © I9pUN |, JV J, B MOU A[ay1] Isows s13]) "paSueyo aary Aew
SME] UOIJO9]9 §,31e)S © Japun sne)s [859] S,yOY 9y} ‘,39n1wwod Aued jeuoneu, e 103u0] OU ST 31 30UIg

s[euoneu ugraIoy woly Asuow jdadsoe j0u Aews YO 9YL, Me| 3els Aq pantuiad se aq [

9Je)S © Ul SIMIpuadxs [[y junowre Aue Ul S[eNPIAIPUT PUB SUOIUN ‘SUONRIDOSSE dpel) ‘suonelodiod woly
suonnquIuod 3dedoe 0} snUNUOD ABW YO SY) ‘SNIBIS MU SJ1 0} SYURYL, YO MU 3y} 03 3A1S 9q ued
SIOUOP JBYM 109JJ8 J0U S30p YYD 1d30oe Aew YO 9y suonnquuod syl ul IONVHD ON S 219y,

DN Y} wolj J1asi deredas 03 pey YO Y} ‘sajels J1ay) Jo sme|
9y} Japun [e33] Asuow YIIm S3jepIpued [eLojeuIaqnS pre 0] 91qe Suleq snNunUOd 0} YO Y} 10§ J9pI0 Uy

D0UN J0 DSUN DN Y3 105 [eBay[!

MOU ST ME[ 3)e)s Jopun [e33] Asuow ‘SpIom 1910 ul - (, Aouow 1JOs,, d 1) me[ [eIapaj Jopun papruuad

jou Asuour Aue Sunoaxip 1o Sunorjos ‘Furpuads ‘Fuisres wouy seapIwwod Aued [euoneu syiqolrd v O g
"dPIWWOo) [euoneN uedijqnday] Sy yum san [[e paIdAas pue

7007 Joquiaidag U1 9p0o)) NUIAIY [RUISIU] 3} JO £ 76 UONDAS Jopun sanwwiod feonijod juspuadapur
ue swesdq vOY ‘(. vVID€.) 00T JO 10V uuoyay uSredwe) uesnredig ay) yim A[dwod 03 19pIo ug

S¥1 09 HAINERIAY

: M 34808 NO1IVd

V04 330NN VO

dIHSY3IgW3IN

WL e
bt !.‘n F v-ulru
-, N l}.lf M
.-.__-.__..I..ll.lhl. ._Im

T ....ﬂl-l-._...____ ._...._.

- R .....n:.u._m
B 7Y
e e F
...hdﬁi!..!—.ﬂ...vdﬂ._ﬂ
mm.... [P SR l.._
s e T T

......mﬂﬂ

--n_.-.n f-.-__v..-_l_.ﬂ
.

UOIRI00SS Y SIOUISAOL) ueoijqnday]



ASOTONHDAL ANIMTIIHM Aq uonnjos Jausaju
OvLP 299°20Z 000Z OQ ‘UCIBUIYSEA - 00Z 3INS 'MN ‘)921)S UL} S§§ UONEIDOSSY Sioulanop ueangnday @ —
- S JoBJUOD - SN INoqy - diysiaquialy ANQLIUOY

swies301d asayy 10y Aed 0} siejjop ajels Lue asn 0}

91qe 9q LON [/ Aued oje3s 3y, pasn aq ued SIB[[OP [IOPa] prey A[uo jey) sueaw (,uedrjqndayf s10A,)
o8essaw oLIsusS © 10 (3sopeoIq JO pajuLId) UONBOTUNWIWIOD B Ul 9JEPIPUERD [RIOPI) B JO UonudW AUy

PA[[Y 99 03 9ARY [[IM JeY} PIOA B S31BAIO YOTYM ‘pOySTUIWIp
Apeai13 s1Inowin} pue 1081U0d ‘UoneNSIZal 1910A YIim sajepipued Iy djoy 03 Kiiqe senued ajelg

DN ay1 Aq 103 pred asom (919 ‘[eSe] ‘Surdaayyooq ‘Surrodar
‘[1o14ed) suonouny sanensiulwpe [[e ‘)sed oy u] sISUSdXd PEIYIIA0 AIOW JARY [[IM YOY YL

UONBID0SS Y SIousaAon) uedrqnday]

230z a8ed ESGEETIV

L 4

{4}

s



